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National Bank of Bahrain

A strong Q2 on underlying performance, delivering
RotE of 18.7%

e Q2 26A earnings grew 16.0% y/y and 9.2% q/q, driving RotE to 18.7%, on i)
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Banks / Bahrain

i . o . L. Bloomberg code NBB BI
29bps q/q NIM expansion, ii) 10.6% y/y growth in NFI and iii) positive jaws, Market index Bahrain
with total income increasing 17.2% y/y versus 7.5% OpEx growth.

° Deposits increased 4.8% q/q, supporting 1.0% loan growth, a 215% increase Market data  8/9/2026
in Treasury bills and a 26.6% reduction in combined interbank and repo Last closing price 0.52
funding. 52 Week range 0.5-0.6
L. ) . Market cap (BHD m) 1,187
° The optimization of balance sheet drove strong margin expansion of 29bps Market cap (USD m) 3,149
sequentially, with asset yield +17bps and CoF -12bps, with stable rate Average Daily Traded Value (BHD m) 0.00
outlook and continued BS optimization supporting margin outlook. Average Daily Traded Value (USD m) 0.2
e  Asset quality remained stable despite annualized NPL formation increasing Free float (%) 54%
to 41bps versus CoR of 27bps. The Stage 2 ratio declined to 2.3%, while
Stage 2 and Stage 3 coverage improved sequentially. Year-end (local m) 2024 2025
e  CET1recovered to 19.0% from 16.8% in Q1 on reversal of OCI losses, whilst Revenue 192 200
liquidity strong with LCR at 324% and NSFR 139%. Proposed interim DPS of Pre-provisioning profit 91 93
10 fils, in line with last year, despite the challenging backdrop. EPS 0.04 0.04
P/E (x) (mkt price) 14.5 14.0
Record Q2 driven by BS optimization, margin expansion and positive jaws, while the BVPS 0.3 0.3
prior-year property gain masks underlying H1 growth. Net income increased 16.0% y/y Tangible BVPS 0.2 0.2
and 9.2%; q/qin Q2, .marking a record qyarter for NBB, driven'by NII groyvth of 19.6% y/y P/B (x) (mkt price) 2.0 2.0
an.d 14.2% q/q. Earr.nngs growth was entirely driven by.underlymg operating performance, P/TBVPS (x) (mkt price) 22 22
with operating profit +30.6% y/y and +18.9% q/q. Nll increased 19.6% y/y and 14.2% q/q 5 0.03 0.03
on strong margin expansion and asset growth. NFl was further supportive of revenue - : :
generation driven by market valuation and sequential recovery in fee income. NBB Lyl b 5 &
delivered a RotE of 18.7% in Q2 26 vs 16.5% in Q1 and 15.5% in Q2 25. HEAY A2 £
ROAA (%) 1.5 1.4
H1 earnings declined 9.3% y/y as H1 25A included a BHD 7.7m attributable gain from the RORWA (%) 55 o
sale of an investment property and lower merger-related expenses. On a normalized basis, ° N E - -
we compute earnings growth of 10% for H1 26. ROATE (%) 15,7 15
L. ) ) ) . RoEcC (%) 21.0 21.5
Balance sheet optimization drives strong margin expansion. Margin expanded 29bps
. . . RAROC (%) 18.4 19.3
sequentially and 22bps y/y to 2.62%. Asset yields increased 17bps q/q to 5.35% on i —~ o~
balance-sheet optimization, as strong deposit flows were deployed during the quarter 'e _ra () 2 2
while interbank borrowing and wholesale debt declined. Consequently, CoF declined Risk Welg.hted Ass.ets (bn) 2.7 28
12bps during the quarter to 2.92%. We find the margin outlook supported by continued Core Equity T1 ratio (%) 20.4 19.6
balance-sheet optimization and the stable rate outlook. Tier 1 capital ratio (%) 204 19.6
NFI generation supported by improved market valuations. Non-funded income increased Total cép'tal ratio (%) Az 20
10.6% y/y and flat q/q. Fee income recovered 7.1% q/q on improved operating NPL ratio (%) 4.5 3.9
environment in Q2 but still below pre-conflict levels, declining 25.0% y/y. Other income Coverage ratio (%) 733 72.0
increased 27.7% y/y and declined 1.9% q/q. Separately, the bond portfolio recorded a BHD Number of shares 2,266 2,266
17.8m FVOCI gain in Q2, compared with losses of BHD 29.8m in Q1 26A and BHD 3.6m in
Q2 25A. Price Performance
Positive JAWs, positive operating leverage in Q2. OpEx increased 7.5% y/y and 3.6% q/q
in Q2, materially below revenue income growth of 17.2% y/y and 10.2% g/q. C/l improved 118 1 EBE i
by 4.8ppts y/y and 3.4ppts q/q to 53.2% in Q2. OpEx to asset ratio stood at 1.8% during e d

H1.

Strong deposits flows, utilized to optimize funding mix. Deposits grew 4.8% q/q, 13.6%
y/y but asset declined 3.7% q/q (but +6.8% y/y), as the deposit was used to reduce

104 A
97 1

%0 -
interbank borrowing and also wholesale funding. Loans increased 1.0% q/q, 14.9% y/y and e
5.9% YTD. LtD improved to 77.5% from 80.4% in Q1 and 81.6% at FY25, although it Aug/25 NO\I//ZS Fet;/26 Ma;/ZG

remained slightly above 76.6% in Q2 25A. T-bills increased 215% during the quarter.
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Company Profile

National Bank of Bahrain BSC (NBB) is a Bahrain-
domiciled banking group providing conventional retail,
corporate, treasury, and wealth-management services,
alongside Sharia-compliant commercial banking
through its 80.2%-owned subsidiary, Bahrain Islamic
Bank (BisB). Established in 1957 as the Kingdom's first
locally incorporated bank, NBB operates an expanding
cross-border network across Bahrain, Saudi Arabia
(KSA), and the United Arab Emirates (UAE). The Group
is listed on the Bahrain Bourse and is anchored by
systemic domestic shareholders, including Bahrain
Mumtalakat Holding Company (44.1%) and the Social
Insurance Organisation (10.9%).

National Bank of Bahrain

Year-end 2024 2025
Performance analysis

Net Interest Margin (%) 2.83 2.57
Asset yield (%) 6.09 5.59
Cost of Funds (%) 3.53 3.25
Risk Adjusted Margins (%) 2.66 2.42
Cost / Income (%) 52.8 53.3
Net Interest Income / total income (%) 74.8 70.6
Fees & Commissions / operating income (%) 8.0 6.9
Trading gains / operating income (%) 9.4 7.9
ROATE (%) 15.7 15.9
Pre-prov. ROATE (%) 17.0 17.4
RoAA (%) 1.5 1.4
Revenue / RWA (%) 7.12 7.19
Costs / RWA (%) 3.76 3.83
PPP / RWA (%) 3.36 3.36
Cost of Risk / RWA (%) 0.32 0.29
RoRWA (%) 3.04 3.06
RoRWA (%) (adj. for gross-up of associates) 2.52 2.60
Year-end 2024 2025
Asset Quality

Provisions charge / avg. gross loans (%) 0.3 0.2
Past due not impaired / gross loans (%) 2.4 2.8
NPL / gross loans (%) 4.5 3.9
NPL coverage ratio (%) 73.3 72.0
Provisions / avg. gross loans (%) 33 2.8
Provisions charge / operating income (%) 9.5 8.6
Year-end 2024 2025
Funding and Liquidity

Net Loans / Deposits (%) 80.7 80.3
Cash and interbank / assets (%) 4.2 0.9
Deposits / liabilities (%) 76.0 69.9
Year-end 2024 2025
Capital and leverage ratios

Core Tier 1 ratio (Basel Ill) (%) 20.4 19.6
Tier 1 ratio (%) 20.4 19.6
Total capital ratio (%) 21.5 20.5
Tangible equity / assets (%) 9.6 8.5
RWA / assets (%) 48.8 44.3
Year-end 2024 2025
Growth

Revenues (%) 4.2 4.2
Cost (%) 5.4 5.1
Pre-Provision Operating Profit Growth (%) 2.8 3.2
Provisions (%) 11.7 (7.0)
Net Profit (%) 3.5 3.9
Assets (%) 2.8 13.7
Loans (%) 19.1 5.5
Deposits (%) 6.8 5.9
Risk Weighted Assets (%) 10.8 3.2

National Bank of Bahrain
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National Bank of Bahrain

Year-end 2024 2025
Income statement (BHDm)

Interest income 308 307
Interest expense 165 166
Net Interest Income 143 141
Fee income 15 14
Net investment income 15 13
Other operating income 18 32
Total operating income 192 200
Total operating expenses 101 106
Pre-provision operating profit 91 93
Net provisions 9 8
Other provisions / impairment - -
Operating profit 82 85
Associates 1 2
Pre-tax profit 83 88
Taxation - -
Net profit 83 87
Minorities 1 2
ADT1 coupon - -
Attributable net profit 82 85
Diluted EPS 0.04 0.04
DPS 0.03 0.03
BVPS 0.26 0.26
Tangible BVPS 0.24 0.24
Year-end 2024 2025
Balance sheet (BHDm)

Gross loans and advances 3,123 3,278
Less: loan loss provisions 103 92
Net loans and advances 3,020 3,186
Cash and central bank 381 209
Due from banks 626 801
Investments, net 1,212 1,791
Fixed Assets 74 72
Other assets 209 219
Total assets 5,522 6,277
Customer deposits 3,744 3,966
Due to banks 580 941
Debt 385 609
Other liabilities 217 160
Total liabilities 4,925 5,676
Total equity 597 600
Risk Weighted Assets (bn) 3 3
Average Interest-Earning Assets 5,059 5,490
Average Interest-Bearing Liabilities 4,672 5,112
Common shareholders 533 535
Core Equity Tier 1 (Basel Ill) 551 544
Tier 1 capital 551 544
Jaap Meijer, MBA, CFA Janany Vamadeva

jaap.meijer@argaamcapital.com
+9714 507 1744

Argaam Capital Research Offshore s.a.l

National Bank of Bahrain
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Underlying asset quality trends remain stable, despite a slight pick up in NPL formation. NPL
ratio excluding POCI was unchanged q/q at 3.1% but improved from 3.5% in Q2 25A and 3.3% at
FY25. Including POCI, the ratio declined to 3.5% from 3.6% in Q1, 4.1% in Q2 25A and 3.9% at
FY25. Stage 2 loan share improved to 2.3% in Q2 26 from 2.6% in Q1 and 3.0% a year ago, whilst
coverage improved to 11.6% from 10.3% in Q1 but remained below 14.7% a year ago. Stage 3
coverage increased to 57.6% from 55.6% and 54.8%, respectively. Annualized NPL formation
increased to c.41bps from c.12bps in Q1. CoR also increased to 27bps from 1bp in Q1 and 7bps
in Q2 25.

The June macro update set the best, base and worst-case ECL weightings at 0%, 70% and 30%,
respectively, more conservative than 15%, 70% and 15% at FY25 but less severe than 5%, 50%
and 45% in Q1, with portfolio-specific overlays retained

Capital rebounds from Q1, maintains interim DPS of 10 fils. CET1 recovered to 19.0% from
16.8% in Q1, driven by i) recovery in OCl losses that were incurred in Q1, ii) 4.7% decline in RWA
and iii) internal capital generation with RotE at 18.7% during Q2. OCl income turned into profits
of BHD 14.8m in Q2 on FVOCI gains of BHD 17.8m after incurring FVOCI losses of BHD 29.8m in
Q1 26 on market conditions. NBB proposed interim DPS of 10 fils, equivalent to 52.4% of H1
attributable earnings and in line with last year.

A strong quarter for NBB on underlying operating performance. RotE reached 18.7%,
supported by strong NIl growth, margin expansion and positive jaws. Deposit growth enabled
lower reliance on wholesale funding, while Stage 2 migration eased and capital recovered
strongly from Q1. However, NPL formation and CoR increased sequentially to 41bps and 27bps,
respectively, although headline asset quality remained stable.

National Bank of Bahrain © Copyright 2026, Argaam Capital Limited. All Rights Reserved. See Important Notice. 4
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Important Notice

1. Author, regulator and responsibility

Argaam Capital Limited (“Argaam”) is incorporated in the Dubai International Financial Centre (“DIFC”) and is authorised and regulated by the Dubai Financial Services Authority ("DFSA") to carry on
financial services in and from the DIFC. Argaam publishes and distributes (i.e. issues) all research. Argaam, as the entity authorised and regulated by the DFSA, is solely responsible for the preparation,
review, approval, issuance and distribution of all research.

Any reference in the reports to any specific recommendation or advice, whether financial or otherwise, does not constitute or imply any endorsement, recommendation, or favoring by Bahrain Bourse.
The views and opinions of the authors expressed (explicitly or implicitly) in the reports do not state or reflect those of Bahrain Bourse and shall not be used or relied upon for any investment decision
purposes.

2. Purpose

This document is provided for informational purposes only. Nothing contained in this document constitutes investment, legal, tax or other advice or guidance and should be disregarded when considering
or making investment decisions. In preparing this document, Arqgaam did not take into account the investment objectives, financial situation and particular needs of any particular person. Accordingly,
before acting on this document, investors should independently evaluate the investments and strategies referred to herein and make their own determination of whether it is appropriate in light of their
own financial circumstances and objectives.

3. Rating system

Argaam investment research is based on the analysis of regional and country economics, industries and company fundamentals. Arqaam company research reflects a long-term (12-month) fair

value target for a company or stock. The ratings bands are:

Buy Total return >15%
Hold 0-15%
Sell Total return <0%

In certain circumstances, ratings may differ from those implied by a fair value target using the criteria above. Argaam policy is to maintain up-to-date fair value targets on the companies under its coverage,
reflecting any material changes to the analyst’s outlook on a company. Share price volatility may cause a stock to move outside the rating range implied by Argaam’s fair value target. Analysts may not
necessarily change their ratings if this happens, but are expected to disclose the rationale behind their view to Argaam clients.

4. Accuracy of information

The information contained in this document is based on current trade, statistical and other public information we consider reliable. We do not represent or warrant that such information is accurate or
complete and it should not be relied upon as such. Any mention of market rumours has been derived from the markets and is not purported to be fact or reflect our opinions. Argaam has no obligation to
update, modify or amend this document or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. The
research analyst(s) principally responsible for the preparation and content of this document certify that the views expressed herein accurately reflect their personal views about the subject securities or
issuers, and that no part of their compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in this document. All views are subject to change without
notice. Where Argaam in its sole discretion, considers it appropriate to make a material revision to the content, views, or conclusions of this report, such revision may be reflected in the next quarter’s
update version as distributed through Arqaam’s distribution channels. Where this document is distributed in the United States in the manner contemplated by paragraph 5.3 below, this certification is
also given for the purposes of Regulation AC adopted by the U.S. Securities and Exchange Commission under the U.S. Securities Exchange Act of 1934, as amended.

5. Recipients and sales and marketing restrictions

5.1 Nothing in this document should be construed as a solicitation or offer, or recommendation, to acquire or dispose of any investment or to engage in any other transaction, or to provide any investment
advice or service.

5.2 Argaam is licensed by the DFSA as a Category 2 firm and is permitted to provide financial services only to persons who satisfy the criteria to be classified as Professional Clients or Market Counterparties,
in each case as defined in the DFSA Rulebook. Argaam is not licensed to provide financial services to Retail Clients. This document is prepared for general informational purposes only and is not directed
at Retail Clients; it does not constitute, and shall not be construed as, an offer or solicitation of, or an invitation to receive, any financial service or financial product from Argaam. Where this document is
made available on the website of Bahrain Bourse B.S.C. (c) in respect of securities listed on that exchange, or otherwise becomes publicly accessible, such availability is for general information only. Access
to this document does not create any client or other relationship between Argaam and any reader, and any financial service or financial product referred to herein will be provided by Argaam only to
persons whom Argaam has classified as Professional Clients or Market Counterparties in accordance with DFSA rules. Persons who do not satisfy those criteria must not act or rely upon this document
and should seek advice from a financial adviser authorised to advise them in their jurisdiction.

5.3 Argaam directly distributes this document only to investors who meet certain qualifications and to whom an investment or service may be offered or promoted in accordance with relevant country
restrictions. This excludes the US except for SEC registered broker-dealers (or banks in permissible “broker” or “dealer” capacity) acting on a principal or agency capacity, and major US institutional investors
in accordance with SEC Rules 15a-6(a)(2). Details of other relevant country restrictions are set out on our website at https://www.arqaamcapital.com/terms-of-use/ (or any successor page) and are
available from Argaam upon request. Persons into whose possession this document comes are required to inform themselves about, and observe, such restrictions and should not rely upon or otherwise
act upon this document where it is unlawful to make to such person such an offer or invitation or recommendation without compliance with any authorisation, registration or other legal requirements.
6. Risk warnings

6.1 Any prices, valuations or forecasts are indicative and are not intended to predict actual results, which may differ substantially from those reflected.

6.2 The value of an investment may go up as well as down. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including,
without limitation, foreseeable or unforeseeable changes in interest rates, foreign exchange rates, default rates, prepayment rates, political or financial conditions, etc.).

6.3 Past performance is not indicative of future results. Any opinions, estimates, valuations or projections (target prices and ratings in particular) are inherently imprecise and a matter of judgement. They
are statements of opinion and not of fact, based on current expectations, estimates and projections, and rely on beliefs and assumptions. Actual outcomes and returns may differ materially from what is
expressed or forecasted. There are no guarantees of future performance.

6.4 Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.

6.5 This document does not propose to identify or to suggest all of the risks (direct or indirect) which may be associated with the investments and strategies referred to herein.

7. Conflict

7.1 Argaam and its affiliates provide full investment banking services, and they and their directors, officers and employees, may take positions which conflict with the views expressed in this document.
Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and our proprietary trading desks that reflect opinions that are
contrary to the opinions expressed in this document. Our asset management area, our proprietary trading desks and investing businesses may make investment decisions that are inconsistent with the
recommendations or views expressed in this document. Such differing positions, commentary, strategies, opinions or decisions may arise for a number of reasons, including, without limitation, changes
in market conditions, differing investment time horizons, differing client mandates, objectives, strategies or risk appetites, and differences in the information available to, or the roles and functions
performed by, the relevant individuals or business areas.

7.2 Argaam may have or seek investment banking or other business relationships for which it will receive compensation from the companies that are the subject of this document. The existence of any
such relationship, or the receipt of any such compensation, does not and is not intended to affect the independence or objectivity of, or the views, opinions or recommendations expressed in, this
document, which are prepared independently of Argaam’s investment banking and other business activities. Arqaam maintains organisational and administrative arrangements, including information
barriers, designed to identify, prevent and manage conflicts of interest.

7.3 Facts and views presented in this document have not been reviewed by, and may not reflect information known to, professionals in other Argaam business areas, including investment banking
personnel.

7.4 Emirates NBD PJSC owns 8.32% of Arqgaam.

7.5 This research report has been commissioned and funded by Bahrain Bourse. Arqaam Capital receives remuneration from Bahrain Bourse for the preparation and publication of this report.

8. No warranty

Argaam makes no representations or warranties and, to the fullest extent permitted by applicable law, we hereby expressly disclaim any and all express, implied and statutory representations and
warranties of any kind, including, without limitation, any warranty as to accuracy, timeliness, completeness, merchantability, fitness for a particular purpose and/or non-infringement.

9. No liability

Argaam will accept no liability in any event including (without limitation) negligence for any damages or loss of any kind, including (without limitation) direct, indirect, incidental, special or consequential
damages, expenses or losses arising out of, or in connection with your use or inability to use this document, or in connection with any error, omission, defect, computer virus or system failure, or loss of
any profit, goodwill or reputation, even if expressly advised of the possibility of such loss or damages, arising out of or in connection with your use of this document. We do not exclude our duties or
liabilities under binding applicable law.

10. Copyright and Confidentiality

The entire content of this document is subject to copyright with all rights reserved and the information is private and confidential for your own personal use only. This document and the information
contained herein may not be reproduced, distributed or transmitted to any other person or incorporated in any way into another document or other material without our prior written consent.

11. Governing law

English law governs this document and these disclaimers and any dispute in relation thereto shall be exclusively referred to the English Courts.
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